Investment proposal (Korea HungSong Trading Company

1. Background and brief history of Investment beneficiary

Korea HungSong Trading Corporation, which supervises business activities, is a state enterpnse registered
as T-0045 on 29 April, 1992. With a head-office in Ryugyong-Dong, Potonggang District, Pyongyang City, it
has an export goods production base, four retail shops and a computer service station in Pyongyang, marine
production bases and mines including gold mines in many provinces, one service station in Dongrim and a

fuel processing base with a capacity of 50 MT/month in Nampo.
2. Summary of market activities

A Export of anthracite
Anthracite is one of HungSong’s main export items. Through its long-standing anthracite export, it has
established a solid foundation ranging from mining to export. Creditable shipping compamies both at home
and abroad transport the anthracite ¢arrying as much as 30 shipments (7,500 MT-12,000 MT/voyage} a year.
Tt gives HungSong 500,000US$ of income every year. HungSong has five coal mines in three regions with
the annual capacity of 1.5-2 million MT and four coal mines under development and 1s engaged in
developing many other new coal mines.
HungSong has three 2,700Hp 4-axis 4-stroke Diesel engine locomotives each pulling 13 wagons, and 40
20-ton, 25-ton, 30-ton dump trucks (10 trucks in each fleet) to transport coal from mines.
HungSong keeps its regional offices and a 100,000 MT capacity coal store-yard in Nampo to ensure the
smooth export of anthracite.

A Export goods production bases

e  Distilleries of Korean gins with an annual capacity of 100 MT.
At the moment its farget is confined 1o national market. However, as the technical equipment and training
of the personnel improve, it will be consolidated with the distilleries of extracted liquors to develop into a
strong distillery, animal farm and animal feed production base.

e Distilleries of extracted liguors with an annual capacity of 40 MT.
These distilleries produce extracted liquors introduced both at home and abroad to a certain extent like
cultivated wild Ginseng hquor, Sanghwang liquor, Pulro tonic and others whose main ingredients are
medicinal herbs. They are also engaged in developing new fermented products.
These distilleries intend to conduct joint research and development {equipment, technology, raw material}
with Chinese counterparts and when confident, intend to enter European market as fully established
products.
Cultivated wild Ginseng liquor, registered as one of the common trade items in the North-South economic
exchange, is a health drink produced with folk recipes at orders from the South. The raw matenial for this

liquor is collected from many medicinal herb production bases in provinces.





















For further information

GPI Consultancy

P.O. Box 26151

3002 ED Rotterdam
The Netherlands

Tel.: +31-10-4254172
fax: +31-10-4254317
E-mail: info@gpic.nl
web: http://www.gpic.nl

Note - business mission:
Together with the Korean Chamber of Commerce in Pyongyang, we will organizie a trade and

investment mission to DPRK (19 - 26 September 2009). Information is available on our website.



